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with much needed additional funding to offset more than $1 billion in reductions to 

the system that took place during the Great Recession. The first bill, SBX2 2, 

authored by Senator Ed Hernandez (D - West Covina), reforms a managed care 

organization (MCO) tax, securing continued inflow of over a billion dollars in 

federal funds (http://www.leginfo.ca.gov/pub/15-16/bill/sen/sb 0001-

0050/ bx2 2 biJ) 20160301 chaptered.pdf). ABX2 1, by Assemblymember Tony 

Thurmond (D - Richmond), will provide nearly $300 million in state funds for the 

developmental disabilities services system, that also includes provisions impacting 

intermediate care facilities/developmentally disabled and skilled nursing facilities 

(!1ttp://www.leginfo.ca.gov/pub/IS-J 6/bill/asm/ab 0001-

00SO/abx2 1 bill 20160301 cha1Jtered.pdt) A significant amount of the $300 

million in state funding will be matched by federal funds. Passage of the revised 

managed care organization tax reform bill was key to passage of the developmental 

services funding bill. Governor Brown, as expected, signed both bills on March 1, 

2016. Since these are special session bills, unlike regular session "urgency bills" 

and the annual budget bill and budget "trailer bills" which go into effect immediately 

upon the Governor's signature, these bills go into effect on the 91 st day after the 

special session is officially adjourned. Per ABX2 1, the developmental disabilities 

service system funding increase takes effect July 1, 2016 and the intermediate care 

facility/skilled nursing facility funding increase provision takes place on August 1, 

2016 (Attachments #1-#3). 

Specifically, ABX2 1 enacts the following mcreases and changes to the 

developmental disabilities services system: 

• Requires Department of Developmental Services (DDS) to submit a rate

study to the Legislature by March 1, 2019 addressing the sustainability,

quality, and transparency of community based services for individuals with

developmental disabilities
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http://www.tri-counties.org/index.php/budget-watch-cat
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